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ally well  But he is floated across te the next upon such a happy ease
of statement, such a light superiority to the change of subject and ma-
terial, that the bulk of the volume cannot daurt, and there is not one
topic whose presentation can disappoint. The moia! 2lcinents which
have gone inic the making of this book ; the patience, the conscience
in consulting authorities aund strictly guarding the statements which are
derived ; the sincerity and tolerance ; the dread of partisanship; the
love of every just and noble thing ; the sense for the genuine constit-
uents of every religion, —all these are as conspicuous as they are ef-
fective. They conspire with a style as transparent «> the heart of the
writer to furnish us with one of the most important books of this gen-
eration. The style is cven jocund ; it plays, like a Chinese ball-match,
and dues not touch the ground. The book must have been a labor of
tove, kept for years at home, cherished in the long scclusion with de-
light, and bidden to come forth with pride.

Jo W

— Daper Moncy, the Money of Civilization. An issuc by the State, and
a legal tender in payment of taxes. By Janes Harvev., TLondon:
Provost & Co., 36 Henrietta Street, Covent Garden. 1877. pp.

247.

I~ a book having the words Paper Money printed in large letters on |

its title, we might naturally expect to find the various kinds of paper
money didactically defined, classified, and discussed.  Of paper money
I would say we might reckon five kinds: Representative, Speculative,
Absolute, Fraudulent, Undefined.

1. Representative paper, which is what Ly sander Spooner advo-

cates, simply amounts to a title-deed of an individual article of pro- '
perty existing somewhere, or of a definite share in that property. As §8

there is no valuable thing in the world—gold, silver, land, hanses,

furniture, canals, ships, cattle -—that cannot be repr:sented by such §

paper, and as commercial activity never can reach such a degree as to
require more things to be exchanged at one time than actually exist,
the only obstacle to the natural supply of the worl1 with such a cur-

rency, absolutely sound, and issued by the public or by private parties in §

the exact measure of the requirements in large or small bills quotable
in a free market, is found in the present legislative prohibitions,
2. Speculative paper is paper not representing a thing w hich exists,

nor even a future thing actually included in its causes, as prospectiveg
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laber covered by insurance, but promising a thing which the issuer of
the paper has merely an honest hope of producing, or obtaining, before

the bill becomes due. Such is the written promise of a skilled hunter

to deliver on a certain day the skin of a bear which he expects to kill.
Such is also the promise of the United States to redeem at a certain
date certain bonds, by mears of an amount of gold which custom dut =s

 are expected to furnish. Such paper has degrees of soundness.

3. Absolute paper money is paper which neither represents any
thing nor promises any thing, but simply exists and tel's its name. A
dollar it is, if the law calls it so; and a dollar in absolute paper mouey
is worth just what it will be boucrht for as pulp at the paper-mill.

L With such paper money, — which is really pulp specie, — provided you

have enough of ii, you can buy stationery, or any thing else, on the
same principle as with gold or silver specie. Yet gold and silver are
in most respects a better currency than pulp specie.  The respective
values of the various alloys of gold and silver can be stated with a
chemical precision which cannot apply to the various grades of pulp.
Gold and silver ovee their intrinsic values to their use as ornaments, in
industry, and in plugging tecth; and pulp to its use in making paper.
But though an increasing amount of pulp is required for paper-making,
the value of the total amount of pulp existing in the world is mach
less than the value of the total umount of gold and silver owned by
mankind. The difference is due in part to the perishability of pulp
on the one hand, and the relative iimperishability of gold and silver on
the other. The over-supply of gold and silver, of which the amount
owned is probably sufficient for all surgical, industrial, and other re-
quirernents of the world for five hundred ycars to come, depreciates
the whole mass to nrobably an enormous extent. Yet it does not
niake it absolutely valueless ; and the part not required for current
consumption can in the meantime be put to a sccondary use by being
hoarded against eventualities or circulated as currency. But an over-
supply of pulp sufficient for the needs of five hundred years to come
would have absolutely no value. Not only would it be a drug on the
market, but it would rot, and become a pestilential sewage expensive §8
to destroy. As to sufficiency, there is not, in value, gold and silver
enough —much less pulp—to furnish a medium of exchange ade-
quat.. to present commercial needs,

4. Fraudulent paper money is a paper promise of the fulfilment
of which there ic no reasonable expectation.

5. Undcfined paper money is paper money which is issued without |
any efficient definition, formal or circumstantial, of the class to which
it pretends to belong. This is left to be determined afterward, ac-
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cording as the creditor or debtor shall happen to be the stronger at
the time of payment or at any intermediate time. In tiis category
are the present greenbacks. A greenback dollar is a promise ofbthc
United States to pay bearer one dollar, but without saying when, nor
wlhether in gold, silver, or another greenback dollar.  These points left
in blank — ke, and whether in gold, silzer, or another greonback — are
precisely those which must be filled, in order to Jetermine the class to
which the greenbuck belongs, and therefore its value.  Ifitisa prom-
ise to pay a paper dollar by means of another paper dollar, it belongs
to the third class, —it is pulp specie, absolute paper money. If itisa
promise to pay gold or silver not presently held for 1ademption, the
greenback is speculative paper.  Its “present value ” (in the com-
mercial, not representative, sense) is that of its face, deducting interest
up to redemption, the necessity of that deduction making the importance
of the question ww/ken. If the payment is to take place in twenty
years, when, through the gradual depreciation of precious metals, a
gold dollar will be worth probubiy one-half of what it is worth now

then the present value of a greenback is the half of its face value. IE
redemption is to take place in a year, the greenback is speculatively
\\:(:-rt‘n its face value less a year’s depreciatiou ; and as a year’s depre-
ciation of the precious metals amounts to less than the difference of
value between gold and siiver, a paper dollar, payable in gold in a year,
is presently worth more than a siiver dollar.  If redemption is to take
place in a thousand years, this praciically amounts to no redemption
at all, or to pulp specie. If the greenback was issued with the inten-
tion that the points left in blank sheuld be matters of probability,

fluctuating through legislation, and threats or promises of legislation, |
enabling politicians alternately to bring greenbacks down to the value ]
of pulp, or up to the value of gold, according as they have greenbacks

to pay their debts with, or gold to buy greenbacks with, repeating the
operation as many times as they please and reifing at each operation
a handsome percentage, until the whole property of the country has
passed u..e their hands and those of their friends, — then the green-
back is fraudulent paper money.

Snch a classification of the various and enormously different kinds

of paper money —made, I do not say from my point of viey, but from §

that of the author — I expected, but vainly expected, to find in every
sucressive next chapter of his extremely interesting beok,  Mr. Tar-
vey’s sympathies for paper money seem to embrace it in its most vari-
ous kinds, from that of the Pennsylvania Colony (page 60), which gave

such piosperity, and belongs to No. 1, to that of the Grand " han of |

Tartary {page 170 and Appendix}, which’ belongs to No. 3 or No. 5.

The history of the vicissitudes of paper and specie legisiation, which is]
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the burden of his first chapters, 's given to show that every recurrence
to an issue of paper moncy cither had the cifect ¢f averting an im-
pending crisis, or was followed by a tiie of corumeraial prosperity;
whereas every return to specie payment had the reverse effects. But
he forp-ts to give sufficient attention to what has been 0 often an-
swered, — that paper money never led to commercial prosperity unless
it was readily accepted in payment for commoditics ; nor was it ¢ver 50
accepted except under the assurance that there would be a redemption
in specie, which redemption infallibly was to lead to a crisis, even if
the issue of paper had not led to it belore.

What leads to panics and financial ruin is neither the issuance of
paper money — unless of bad kinds -~ nor the spontaneous collapsing
of cuireicy within the limits of the precious metals, should the latter,
at a period of slow but sound commercial activity, adequately meet all
wants, independently of any legal restriction.  What leads to panics
and the confiscation of the property of the whole peopls by a set of
sharpers is the power given to government —that is, to a cumarilla
composed of such sharpers — to tamper by legislation with the values
of the entities with which ccmmerce deais ; and that in z manner fa-
vorable to the speculaiions of that set of sharpers, whe know before-
hand what is to happen, bur d’sappointing to the honest commercial
calculations of all who are not iy the secret.

Not only does Mr. Harvey fail to classify and compare the various
kinds of paper currency, the kind which he specially favors is not
¢even fully discussed ; and I could not read his proposition without
objecticns crowding into my mind, which he does not seem to antici-
pate, but which will occur to every reader. In order to give his paper
money a value other than that of the pulp, he proposes, as said in the
title, to male it receivable for taxes. But in order to cut it off from all}

fancied or actual relation to any quantity of gold or silver, in order to i

de-builionize the currency, — this is exactly, cr nearly, his expression,
—he does nct allow it to take the form of a promise by Goveri:men
io pay a pound sterling, or say a dollar. It is to be in the following
form: —

A. D, 1900 [or say aiy other date].

1 prowmise to reecive this nole as legal tewder for the s.m of ONE POUND
[or say O~k DoLLar] i pavment of Taxes or Customs in the Uste
Ringdom and the Colonies [ov say in lte United Sates and Zerritories).

Lor the Chancellor of the Exchequor
[or say the Treasurer or the United States],

Regdstered, Jonx Doy

Ricvarp RoE.







