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Our Financicrs.

OUR FINANCIERS: THYIR IGNORANCE,
USURPATIONS, AND FRAUDS.
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@ ']’HE great battle in Ohio for more moncy,—%b; whick " here

B 1. meant the political canvass for the year 1873,—in .aich ‘
L the whole country participated, is still worthy of notice, not only 4
| because there is doubtless a widespread determination to fight B ;
| it over again, but also because it affords a ludicrous, but much U
B nceded, illustration, as well as an irrefutable proof, of the pre- A
. vailing ignorance on the subject of money. b
MR That that viclent, but ridiculous, contest may serve as a cau- B |
¥R tion to the people against being drawn into the same, or any [N
SIS <imilor one, in future, is one purpose of this article. Its other

| purposes are to expose the usurpations and frauds by which the

people are deprived of money, and to vindicate, as far as its lim-

&) its will permit, the right of the people, by the use of their own
B [roperty and credit, to supply themselves with such money as

B8 they can, ind as much of it as they please, free of ail dictation or
’ W interference from the government.

. The question at issue in Ohio, in 1873, was the 3.65 intercon-

EW vertible bond scheme; a scheme, of the practical operation of B
i which the writers and speakers, on neither sice, seemed to have |
MR the least real knowledge whatever. It would have had neither i

i@ the good effects which its friends expected, nor the bad effects

§ which its enemies predicted. That is to say, it would neither B
B have provided “a currency equal to the wants of trade,” as [l
B claimed by its friends, nor would it have flooded the country ¥
¥ with a depreciated currency, as predicted by its opposers. Asa
| system for furnishing a permanent currency. either good or bad,
| it would bave fallen utterly dead. Worse than that, instead of
. furnishing a permanent currency in place of that we now have, ¥

Y

L its true and natural market value, whally upon the redemption

. thus to convert it.

. lates as money only because some one or more persons want #
| for conversion.

R and thus takes it cut of circulation.

L culation, had not the conversion of them into bonds been stop
E cause they are oz convertible into bonds.
¥ day in circulation as currency. Zaving no other redemption tham

8 that of being convertible into 3.65 bonds, it would be worth for cir-
| culation nc more thin it would be worth for such conversion; &
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it would have deprived us of the one we now have, withcut fur-
nishing any substitute at all.

Thnat such would have been its effect is evident
considerations, namely :—

It is a settled principle that a paper currency depends, for

from these

It has, and it can have, no more true os

that is provided for it.

b natural market valuc than the property with which it is to be [

redeemed. A paper currency, therefore, that has no other re.
demption than that of being convertible into interest-bearing
bonds, can be worth no more in the market than are the bonds
themselves, and, consequently, ro mere than it is worth for cos: I8
version into the bonds. And it is worth nothing for conversion |
into bonds, unless there are so.ne one or more persons who wish
In other words. it is this demand for the [l
bonds, as investments, that alone gives the cusvency any value in
the market. A convertible note of this kind, therefore, circa- §

And it circalates oniy until it falls into the hands
of suck a person. \When it falls into his hands, he converts it, |8

The destiny, therefore of all such convertible paper, #at is f
circulation as money, is finclly to be converted into bonds, and tixs
takesn out of circulation. And there is then an end of it, so far
as its being currency is concerned.

We saw the operation of :his principle so long as the green-
backs were convertible into bonds. The conversion went on sor F2
rapidly that we should soon have had no greenbacks at all in cir- §

And our greenbacks now remain in circulation only bes

by law,

For the reasons now given, if our whole national debt were to- §

and, as a natural consenuence, it would rapidly, though not in-Ji
stantly, be converted, and thus taken out of circulation ; and we
should then kave entirely lost it as @ curvency. And, as the scheme,
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proposes to prohibit all other currency, we should thcn be left
with no currency at all.

The 3.65 bond scheme, therefore, instead of being a scheme
for providing the country with a currency, is perfectly suicidal,
so far as furnishing a currency is concerned. It is simply a
scheme for providing a paper currency for circulation 8y with-
drawing all such curvency from circulation! It is absurdity run
mad.

1L

But the advocates of the scheme will say that it provides tha¢

these bonus may be reconverted into currency. Yes, it does

indeed provide that they may, but not that they smust, be thus re-
converted. And it cflers no inducements whatever for suck recon-
version; because, if reconverted, the currency will then be orth
10 more in the market than the bonds are worth as invest-
ments ; since ali that will give the currency any value at all in
the market will then, as before, be the simpie fact that it (the
currency) is convertible back into the same honds from which
it bas just been reconverted!

The bonds are to be holden by men who preferred the Londs %

to the currency, when both had the sam: value in the market
And now the scheme contemplates that the country *ill go
without any currency at all, until these sume bondholders shall
change their minds, and prefer the currency to the bonds, when
both have stil! the same value in the market! Who can tell when
the bondholders will do that? The bonds are their estates, their

investments, on which they rely for their daily bread. They
are the csiates which they have preferred to all others, as a |
means of living. To presume that they will reconvert them. in- SN
to currency, is just as absurd as it would be te presume that a S
man who has just bought a farm, and relies upon it for his liv- §

ing, will sell it for money that will enable him to do nothing else

so good for himself as to buy back the same farm that he parts §

with.

1L

i = But-General-Butler, who, I believe, claims to have been-the
E author of this scheme, says that, “in case of a scarcity of money,”
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“a demand for money by a high rate of interest will call forthy
thesc vonds.”?
He means by this that, in times of * scarcity of money.”

‘ high rate of interest "—that is, a higher rate than the uond;

themselves bear-—will induce a holder of rhese bonds to recon.

@ vert them into legal tender notes, in order to lend them !

This is certainly furnishing *“mere money™ with a vengrance,

E The real value of the notes correspoads precisely to the value of

a 3.65 interest-bearing bond, and General Butler would

L the people to have no money at all, except in some rare emer-
B sency, when the “scarcity

is so great as to induce them to give
a higher rate of interest than the money is really worth, -enough B

b higher to induce the bondholder te surrender his investr-ents i
i and become a money lender instead.

This is equivalent to saying that nobody shall be permitted}

L to borrow money, except in those emergencies when he will
@ mit to be fleeced for the sake of getting it!

And to make it impossible for any body to borrow money,

E except al this extortionate rate, he wouid “prokibi¢ by m»
L verest penallies cvery other person, corporation, or instic
L from issutng any thing that might appear in the semblance

moncy !’
And this proposition comes from a man who proposes to

[ nish the people with “more money,” and thus save them from
| the extortions of the present money dealers!

However such an extortion might occasionally relieve an indi-

: vidual, who was so sorely pressed as to consent to be fleeced, it

t would do nothing towards supplying the people at large with §il

| money ; because the money thus issued to an individual would i
g not continue in circulation, unless it shouli constantly pass
| froms hand to hand at a price beyond its true value ; that is, ata
@8 price beyond its value for conversion. The result would be that

i the people could have no money at all, except upon the condi-§

E tion of their constanuy giving more for the money than it was |

| worth !

1 See his speech in New York, October 14, 1875. reported in the New York “Daily 3

[ Graphic” of October 15:
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IV.

Another davice of General Butler, by which he appears to
Y think he could keep at least some of the currency in circulation,
s this: He would make it * the legal tender of the United States
Sor all debts due to or by the government or individuals.”

But this would add nothing at all to its reai value; and it
§ would have no appreciable, or certainly no important, effect
= in preventing the conversion of the currency into bonds; or,
what is the same thing, in preventing a withdrawal of the
L curcency from circulation; for the currency would still have
B no more real or true value for circulation than it would for

BB conversion.

General Butler's plan, therefore, amounts practically to this:

B He would allow the peoplc no money at all, except on rare occa-
E sions, when, as he thinks, the “scarcity ” would be so severe as
E to induce them to pay an extortionate price for it!

Bui, under such ¢ systemn, there would really be no such thing
as a rarc and occasional * scarcity ;" there wonld be nothing but
L constant, perpetual. and utter destitution. At least such would
i be the case, so soon as all the notes should have been converted
E into bonds.

The idea of allowing the people no moncy at all, except occa-
B sionally in times of *scarcity,” corresponds to one that should

| forbid the people to have any food at all, except occasionally in #

times of famine. Under such a system, it is plain there would
E never be a rare or occasicnal famine; but there would be, in-

l stead of it, a constant and perpetual one. So, under Butler’s §

. scheme, there would never be any rare or occasional *‘scarcity
of money ;" but there would be a constant and perpetual desti-
L tution of it.

i Yet he calls it a scheme for providing the people with more

money! In reality, it is merely a scheme for epriving them of

| money altogether.

V.

Such being the real charicter of this ;.65 scheme, we are en-

| abled - see the true character of tiie late battle in Qhio for and |
B cgainst it.  And it is important to consider that, although the

ic

146 The Radical Revicw,

| battle was nominally fought in Ohio, the whole country took

part in it. The whole country took part in 1t, because it was

| considered *hat the result in Ohio would wery likely decide the
B result in the whole country.

Thus we had the ludicrous and humiliatin:; spectacle of forty |

l¢ millions of people fighting a fierce and bitter contest for and |l
B against a scheme, of the real nature of whick ncither party knew

B 2xy thing! One party thought it was a scheme for furnishing

B the money really needed for industry and trade. The other

B party thought it was a scheme for overwhelming the country
i with a depreciated currency. In reality, it was a scheme to de-§
k prive the country of money altogether!

If any body had any thing to fear from this system, it was

R very party that advocated it; for they wanted more money and
BB notless. And if any body had any thing to Lops from the

tem, it was the party that opposed it; for they wanted less

i3 money and not rnore.

Here, then, were two opposing armies, each fighting with

' ali fury against itself, under the belief that it was fighting its

&Dmgonwt !
VI

The question now arises: If all the statesmen (so-called),

E the financiers and bankcrs, all the editors, all the violent writers
E and speakers, who took part in this contest, know no more about

finance than to take such parts as they did either for or agu
this ridiculous and absurd scheme, how much do they

¥ about the system which the industry and prosperity of the &
g ccuntry reaily require’

And if we shall conclude that they do not know any thing, 3
perhaps we may conclude that they should not quite so arro-§

[ gantly assume to dictate to us what, or how much, money wc |
| shall, or shall not, have; nor, consequently, to decide (as it is;

their purpose to do) what, or how much, money all other prop-|
erty shall be sold for.

Perhaps we may even conclude that men who have demon-
strated their ignorance beyond ali cavil or controversy, as they
have, and who, by their ignorance, or something worse, have
brought upon forty milliens of pecple such ruin and misery







